
 















































































































SAUTÉ
SA ETERNA

254 MIT

IND AS 21

The effectsof changes in foreign exchange rates

1 Background

1111711 1711111111 TB is in INR

g s F F yrend Noproblem

Indian operation office in INDIA

1 1 711111

YS F F F 7 fyyy.my
T B is in

problemw

FCT

1 71 71111

gs young

T.B.is in

8



 















































































































Foreignop
I office in foreigncountryfoblet

Branch S JV

we require a standard which would guide in
A Translation of F C T

bltanslationofTB.GE1As soon as

we convert FCT into

YAY

IND AS 21

2 overview

This IND AS prescriber

x x x x

Definition Allingfor F operation Trans
F CT F 0.1 with

subsidiary3
4 5 6



 















































































































3 Definitions
i Exchange Rate
It is mate at which one unitof
F C can be exchanged into INR

eg care care 2 Care3

1 82 1 0.0125 1A U

Then4000 Then 4000 122

Then4000

I E us

1 82 0.0125 1
US AS4000 4000
122

400 82 427 400

2328000
8320000

A 32

Ii Bifurcation of ASL

monetary Nonmonetary
Those contractual ASL Those non contract

which are to be settled ASL which are not
at fixed determinable to be settled at



 















































































































f
amount fixed determinable

eg TIRSTIP amount

BankBal
loan ego PPE

Invt in bondideb I p
E B payableincark Inventory
Tax liability ITA

Advance BIA

Its a maybe settled inch Pg shar
special ormay not be Rss
anet but fixed det amt

iii Types of currency
x x x

Functional Presentation Foreign
FLC P.C F e

Currencyofprimaryeconomic
environment in whichentity currency in anyCurren
operates which fis otherthan

1 Currency in whichentitymajority are prepared FLC
Of transactionstakesplace eg



 















































































































gIii B O A aremaintained in BMW INDIA
FLC FLC

iv DeterminationofFLC P.C I

primary factors Secondaryfactors

currretny that currently inwhich

mainly
dominates

entity
Ist Sales Ist funds are raised

Ind purchase In Earnings are
Imd Expense retained

11ᵗʰ Competitive

Regulatory
environment

eg 2 Primaryfactors secondaryfactors
S P E CRE Funds R.E

HDLH 718 F F FLC E
Bro UK F FIC



 















































































































mrmmemimlu.mn

FLC be same but can all 3

currency be diff Is
Indian biz in dubai FLC I

F c S P C Dirham

This is same when Singapore occupied
China Africa occupied by UKADI

4 Allingfar FCT
a

x x

Initial Relognition SubsequentRecognition

spot Rate on
Date of Transaction

Settledbeforeyouend Not settled unsettled

as on youend
1 Transaction shouldbe



 















































































































Melognised spotrate A monetary items

as on Date of settlement Shouldbe

it Any E D shouldbe valued

torf to PIL at closingmate
i e rate as on youend

yfhlhllY
Any
18k ff.beiaetsfa.to

watch after 3m to PIL refereg 3

100 paying today
b Nonmonetary

items
So it will not make

anydifference

T.B.ofAILis
originalRate.v

a

Care Cares
N.M.I carried at cost NMI Carried

eg
PPE los7model.I.P at F V



 















































































































g
i Such N.M.I.shouldbe gaPPECRev.model

Carried at cost BIA
ii it should not be to
Mestated is E D will i such anet should
not come be valued at E R

as on Date of
Revaluation

x x

PPE Inutin Equity Inventory
1 bonds anyanet

Should be impaired
valued at costFV shouldbemandatorilyvalued should becarrie
is optional

at Fv at cost NRV
FV Changes canbetof.to S diffistofOCI PII asperentityIn careofRev choice to PIL

Δ in F v turf to OCI PIL But anyED will g
6 1 124 1s

then its ED OCI P1
alwaysbetorfto PIL 313 24NY 11

eg4 land
1 1 25 1000 s 1 40 9 5 invt inEgshofHDltd Cost 100 50 500

NRV 90 60 531 3 25 1100s 8 05 313.35 5s III whicheveris lower

FV Δ 100X 40 4000011 FVA 2000 1500 40 cost is lower

Shence 5000
SE D 1100 45 40 5500011 525 OCI No ED



 















































































































S ED 2000 45 40
2000 5
10000 OCI

eg3
Transactions T.D S D XE S D

18 60 18 61 18 62 18 0

Expof 50 Exp 300

Tobank3000

508 601
E DDr toBiff

purchareofgoodspurch.br 9000 Buddy900

fromBuddy on ToBuddy9000 Tobank9150

Credit 150 60 150 150 61

ME

1SoldgoodstoHarshit Kashit 12K
Tosale 12K

Harshit400 Bank12000

ToED400 ToHar2W TOED
200 60 200 6260 200 63

NMI
cost

1purch.ofPPE PPE 12K

for 200 Tobank 12K
Costmodel 200 601



 















































































































mmI
Fv.vspurch.ofPPE.PPE

12K PPEDr3500

for 200Rev Tobank 12K TOSI To FVA3000150 0

on
g
end 200 60 OCI To ED 500

250 250 6280

501 us Pf EE RE say Fynd

sale
CFE

Funds

AS x ̅

501 INR I



 















































































































10Mt In the books of Ltd
1 4 08 Purchase Due 000 60 60000

To US Crs faro

1 5 08 US by Dr 18000

Exch Ion PILDr 300 Blf
To Bank 18300

1300 7611

1 8 08 US by Dre 500 60 30000

Exchdiff IPIL Dr 1000

To Bank 500 62 31000

31 3 09 Exch Ion PII Dg 200 3 600

To us but 600

1 5 09 USGes Dr 2008 63 12600

Exch on PIL Dr 200

To bank 2008 64 12800



 















































































































501 1 6 16
Joy Due 12008 61 73200

To sales 7 3200

1 716 CIB Dut 500 64 32000

To PIL Blf 1500

To
Joy 5008 61 305m

1 10 16 IB DM 80462 4960

To PIL Blf 80
To
Joy 808 61 4880

31 3 17 PIL Dre 620

To
Joy

620 X1 620

1 5 17 CIB Dre 620 60 372W

PIL Dr 620

To
joy 6208 611 37820



 















































































































on

Taxuate30

801 In the books of Altd

30 1 2011 PIM 4500 60 3000000 NonMI Rev.M

To supplier 300000 M.I

31 3 2011 PIM Dr 57500
To Rev Res 15008 60 011 30000

To Exch
gain

155008 5 01127500

31 3 2011 Exch loss Dr 5000 5 PIL25000

To supplier 250

31 3 2011 C A TB TD TR D T

PM 357500 30000 57500 30 17250

TTD DTL

supplier 325000
300000 2500 30 750

DTD DTA



 















































































































OCI DM 17250

To DTL 17250

s

DTA Dr 7500
To PIL 7800

31 3 12 PIM Dre 11000

To Ex.ch gain 5500 2 11000

31 3 12 Supplier DM 325000

Exch lossPIL 10000

To Bank 5000 67 335000

313 12
C A T.B.T.D.FR DT op.pt

01M 368500 300000 68500 30 20550 17250 3300

TTD DTL

31 3 12 OCI DM 3300

To DTL 3300

PIL Dr 7500



 















































































































To DTA 7800

Revenue DTA on supplier
settled

D
21

5011 In the books of P Ltd

1 1 2018 PIM Dre 2 asx 68 13600000 NonMI Co

To Supplier
13000000 MI

31 3 2018 Dep pilde 850000

To PIM 850000

130T 32in

31 3 2018 supplier 22 3 600000

To Exch gain
600000

31 3 18 i PIM would appear in Bls as Nonca



 















































































































apt
127.5191

ii supplier should appear in BIS

130 las

iii impact on PIL Exchangegainofol
s Dep of 8.501

5011 In the books of A Ltd
1 1 18 Bank Dr 1440

To Advance 1440
20m 72

31 3 18 Advifitomo Dr 1440

Dues 30M 751 2250

To sales 3690

Blf
1 4 18 Bank DM 2250

To Drr 2250



 















































































































501
situation 1

Inventory Cost 10000 62

NPV 11000 62.5

020000

67850

it should be valued at lower of cost NRV
i e 620000

No E D

situation 2

Inventory Cost 10000 62 620000

NRV gov X 62.5 562500

at f



 















































































































it should be valued at lower of cost NRV
i e 562500

E D 620000 562500

57500 will go to 11h

Situations
PIM cost 10000 610 600000

assuming it at cost model

E D will have no impact on PIM

Situation 4
PIM Cost 10000 60 600000

FV 11000 61
6,72

FVA E R A

lovox Go 11000 61

60000 11000

OCI OCI

situation 5

Invtment Cost 10000 60 600000

FV 9800 62 60761



 















































































































7600
1

1
E D FV

9800 0260 200 60

19600 12000
to

PIL OCI PIL

B Foreign currency loan

step op bat of loan in F e

loan taken Xxx

TIC 1
C A a

steps L.AT in foreign currency
yoe.op.bal.Int EI.R.install.cl.bal
1 a Xxx Xxx Xxx

Steps Loan all in INR F

To bank xxx By Bank Xxx

install inflexdRate a spot rate



 















































































































or
xxx

SR on dateofpay Byintint in PIC Arguate
Toballid Xxx

1 bal.in F I I Rate

Any Blf Ench.gr trytopic

Step4 Pass J.E from loan are

Peopledomakelat.it

ATinINrEeeeieiaid
1ft

1 Flc inv in Bond follow same

method as abov

Practicle 9.3 of ISAI SM RTP MAY 20



 















































































































of

501 step op bad of loan in F 1
loan taken 6000000

T

steps LAT in F e

your op.bal.Int 12t.Install.cl.bd
I 5800000 696000 600000 5896000

step 3 Loanali in INR

To bank 1650000 ByBank 14500000



 















































































































y
600000 2.75 58L X 2.50

By int 1684320

To bad Cld 16214000 696000 2.42

5896000 2.75 ByEx loss PIL 1

0 0

e

501 step op.bal.ofinvt.in
loan taken 1000

steps LAT in
I

you op.bal.Int 1oxInst.cl.bal
1 1000 100

12505
7

1041



 















































































































steps Invt in Bond Ledger in F

To bank 40000 ByBank 598 45 2625
1000 40

To int 4200
ByBal Cld 47700

1008 92 1060 45

To FV change 855

gain
1060 1041 45

To PIL egating

If

11 1
5
Foreign operations Fo

i
meaning
f 0 means subsidiary

associate JV
branch of any entity
in
any

other country

ii FLC of FO



 















































































































f
FLC of FO will be same as of
parent if all the followingconditions are fulfilled

X x x x

Activities Transactionsof cfsoffocfsoff.io
ofFo are FO with parent are readily are not
carried out

entity are inhigh available sufficientfor
as extention proportionof forremittance settlement

ofparent its activities toparent of itsdeb
entity entity

if any of above conditions is not fulfilled
Then Fo has to determine its FIC

by applying primary secondaryfactors

iii if FLC FO FLC parent
Then f o prepares its FIS in FIC i e In its

FLC
Hence F 0 is required to translate its FIs
into presentation currency of parent entity
FIS BIS SPL SOCIE



 















































































































Iv Rules for Translation of BIS TB
a income s Exps Avg rate
b ASL both m.ISN.M.IT Cl Rate
c 0 E S R E actualrate
d ESC Actual rate on dateof

issue

eprofitearnedduringyear Avg mate

Ilgiw on consolidation Cl Rate

g Difference
FCTR OIIIR

Notes
a FCTR will be clarified to PIL on

disposal of subsidiary
b while preparing CFS FCTR post
Reservers

P share of FCTR will come in con 0

NCI Share of FITR will be added to NII

C Reconciliation of FCTR ifaskedItems not converted Actual d.FITR
at I Rate value Rate A B



 















































































































A B

S C

R E
ix profit

II
Same as in BIS TB

d cat of Cl Bal of R E in FLC of
parent
op R E actual Rate

profitofc y avg rate
Div paid spot rate

V Do not translate SPL of s in FLC
of parent entity
all items of PIL will be translated

avg
rate instead of that translateC X profit avg mate

VI SOCIE



 















































































































Particulars S C R E FCTR Total

opibal
profitfartheyear
Div paid

v L

E Diff ICibal

6 Transaction with subsidiary
In this case we need to study 4 Trans
a contra items

b URP
C
give

d Disposal of subsidiary
A Contra items amt due b w PSS

due to
a purchase s sale ofgoods Drifan
b loan

1

Care 1 Carez

Plan to settle Noplan to settle



 















































































































I
i Contra items will be i Contra items will be

eliminated in cfs eliminated in cfs
is ED on C I will come ii E D on c I will

in CP L PIL Come in c P2 0 CI

B URP
Ist calculate

Uffin dateofpurchase sale
S P ofgoods in FLC P Xxx

C P ofgoods in FLC P

2ⁿᵈ T.E.in C F S

C PIL Due
To URP xxx

c Goodwill
Ist calculate GIW in FLCof s

N.A of s as on DOA Xxx

PC inv ins xxx



 















































































































NII

ga
2ⁿᵈ g

w on
g

end will be valued
Cl Rate

D Disposalof subsidiaryI

W o lossofcont with LOC

a increase stake of NCI as aDerelognise Subsidiary

per today value of
NA of S glw

b J.E
Bank Due Saleprice

b J E
Inv Dr Inv Retained

NCI DM
FCTR DI AfterBank Due xxx

To giveFCTR DM To o E gain
BlfTo NCI Xxx

ˢ mxTig



 















































































































00

P NII

70 30

3 0 150

if10 sold

then 315 10 50

T.FI ft xtofstakesold

Any diff in above entry GIL

eg 4
P S

FLC

ER as on 30 9 24 1 1.5

31 3 25 1 2

P lends to S 100 on 30 9 24

501
In the books s f In the books ofP



 















































































































f
1 Bank De 150 i s's loan Dr 100

ToP's loan 150 To Bank 100

1 5 100

21 E D Dr 50

To P's loan 50

S's TB P's T.B
Dr G Dr G

P's loan 200 S's loan

E D 50

T.B.ofsf.tt
Dr G

P'loan
2

E D 250
I

if Plan to if No Plan
settle to settle

PIL CPL OCI



 















































































































eg 5 P S

FLC

E R on 30 9 24 1 2

E R on 31 3 25 1 2.2
P sold goods of 100 to 5 on credit 1
amount is still due
5

In the books s f In the books ofP
30 9 24 S Dr 1030 9 24 Punch

p20200 To sales 1
100 2 2007

31 3 25 E P

p2020
100 0.2 20

on 31 3 25

T B of S E TB ofP
Dr G Dr G

P 220 S

E D 20 TB of s
Dr G

p



 















































































































E D 9.09

E I
CPL

I 2.2
PK

20

8011
In the booksofFifi In the booksoffite

1 2 01 GLA 996 1 2 01 Purchon12,2To Schen 996

F E
1 83
12191 83 12 996



 















































































































31 3 01 Glte 24

To E D PIL 2 4

12L 2

In CFS

a Receivable is payables will be eliminated in

CFS
b E D of 24 ac will appear in CPL PIL
a URP for m

on D o sale S P 996 ac

C.PE ac

C PL Dt 166 lac
To inventory

166 a

Note In this Q there is Noplan to sale
but No plan to sale in care ofloanonly

Diffbiwaoseg.aniginQ

70E.D.is in books Ponly

but in og
985 E D is in booksofs

I then it is
converted into

P's currency



 















































































































5011 A calmof glw on 30ᵗʰsept2011

N A of s as on DOA 23

invt in s 17.5

NCI 130M

gᵗ YET
glw on 31 3 2012 will be recognised
in FLC P i e F Cl Rate

1.40 X 84 117.6

B in the books of P F in the booksofs
Global Ltd Mark



 















































































































JOP Punch Dr 4.2 83 348.6 Global 4.2
To Mark 348.6 Tosales 4.2

Y E E D Dy 42 1 4.2
To Mark 4.2

in CFS
SP in F 348.26

c P in 12.4
83119151.2

CPL DM 149.4

To inventory 199.4

Ei

avg rate
c re
c Rate

usFAS
1.22 1

7.22



 















































































































422
5011 BIS

Particulars workings amt AUS
PPE 50000 113 44248

Receivables 93500 113 8

1 2
S.C 555
R.E 15274

profits 20000 1.75 11429

acciliab 147000 1.13 41593

All payable 1840000 1.13 743363

FCTR Blf
29468

1682
HD Gift
Reconciliation
itemsnot d.Rateusfactualed113 Diff

A B A B
S C 50000 30555 44298 13693

R E 28000 15279 24779 9505

profit 2000,1 5



 















































































































11 Bank Due
NCI DM 108 Clorox101

FITR Do 180

To Naofs 1000

Togainondisposal 78

PracticalQ4of SM



 















































































































C c

C L

actual

d
d

not interested

31 3 02

o



 















































































































e

c

0 1373RW3_

1 A B SEficulars
workings 31 3 03 workings 31302

PPE 500 75 3750000 55000 73 4015000

TIR 68500 75 5137500 56000 73 408800

inventory
8000 75 600000 5000 73 365000

Cash 40000 75

311
350 73 25551

Sh Capital 50000 70 3500000 8000 70 3505

R.E notes 1824485 97200



 















































































































TIP 4000 75 3000000 38000773 2774

loan 4700175 3525000 9500 73 3285

FITR BIG 49200

Note Statementof R.E in INR
31 3 03 31 3 02

Op R E 972000 400000

572000profit fortheyer 1072981

2
Div paid 130008 7351 752CI R E

B SOCIE
Particulars Sh cap R E FITR Total

OfBal 3500000 972000 492000 4964000

profitfartheyear 1072985 107298

Div paid 220500 2705

E Dine 4.113181 For Is

c Reconciliationof FCTR for 02 03
75

Particulars US actual A dRate Diff



 















































































































If
A B A B

Shcap 50000 3500000 3750000 250000

R E 29500 1815 2s 3881
5324985 5506381


